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Targeting
In the short term, with limited resources, it is best to target the poorest countries that do not have other resources on which to draw.  However, middle-income countries who are also greatly impacted by the AIDS crises should still receive some of the funds distributed.
Because the needs of each region are diverse, there should be flexibility in targeting groups.  However, UNAIDS and recipient countries should still work together to identify the groups that can be most easily targeted.  The Fund and countries should work together to manage and identify how to reach each target group and make nonbinding recommendations with regard to prevention and treatment of HIV.
We agree with UNAIDS’ assessment of target groups, such as:

· Young women in low-income nations, conflict regions, and/or environments with severe gender inequality

· Children being infected with HIV from their mothers during birth or breastfeeding

· Sex workers

· Intravenous drug users

· Prisoners

Finance
UNAIDS has estimated that $7 billion in contributions is needed to have a significant impact on the prevention and treatment of the AIDS epidemic on an immediate basis.
We agree that UN Member nations should be required to contribute to the UN Global AIDS.  We recommend the amount be determined by a minimal progressive tax on GDP.  This type of tax is more fair than other taxes because there is less deadweight loss.  Each country’s calculated GDP tax would be offset by the amount of funds the county is currently devoting to the fight against HIV/AIDS.  In addition to the GDP tax, we also support and recommend imposing the following taxes:

· 0.002% tax on currency transactions generates $3 billion in revenue, and this accounts for a 50% decrease in transactions.

· A $0.21 tax per ton of carbon generates $1.25 billion, and would only raise gas prices by less than a penny.

· .05% tax on global trade will generate $3.7 billion in revenue.

We believe that any tax will result in a slight distortion in economic behavior, however these taxes are so low that the change will not be significant.  In recommending these taxes, we understand there are limitations in enforcing this policy, but we believe that the current AIDS crisis is a threat to global security and it is in the UN and developed countries’ interest to provide the necessary funds to combat this epidemic.

In addition, we support reducing or eliminating interest rates on loans to the poorest and neediest nations.
Program Activity
We recommend that resources from the Global Fund be equally directed to prevention and treatment programs.  In other words, when considering how to distribute its funds, the UN should give equal consideration to those countries who need to focus primarily on prevention and those that need to focus primarily on treatment.
With regard to prevention, we advocate for strong education and public awareness campaigns.  However, as there are cultural differences in each region we recommend that the Global fund allow countries to have flexibility in developing these initiatives.

With regard to treatment, both Brazil and Haiti recommend that accessibility to drugs and treatment be guaranteed free of cost.  

We also recommend that the World Bank and other donor countries which offer bilateral aid, such as the United States, Japan, and Australia be responsible for providing infrastructure programs outside of Global Fund to enable use of Global Fund monies for prevention and treatment.
-
Intellectual Property
Brazil and Haiti support easing the TRIPS agreement to allow for the exportation of generic drugs.  By manufacturing its own treatment drugs, Brazil has been able to reduce its treatment costs by 70%.  If other developing countries were able to buy generic drugs their costs would be significantly reduced as well.  Therefore, Brazil has agreed to export affordable, generic drugs to Haiti.  Haiti will apply a certain amount of its Global Fund money to purchasing drugs from Brazil. 

While some pharmaceutical companies have offered to provide the neediest developing countries with free treatment drugs in exchange for their unwavering support of the current TRIPS Agreement, we believe that this is not an effective solution.  These companies have only offered to provide free drugs for countries where the prevalence rate is greater than 1%.  However, those countries with prevalence rates below 1% still cannot afford the high cost of treatment drugs.  Production and exportation of generic drugs provides the more affordable option.


We do not support the proposition that UNAIDS adopts the role of sole distributor of AIDS drugs, because we do not believe that it is a sustainable strategy, and in Brazil’s case, self-reliance in domestic drug production is more beneficial in the short and long run.  

