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Preliminary Position Statement

GlaxoSmithKline has 3 primary objectives that we hope to achieve through the Global Forum. 

First, Increased Availability to Medications.  Developing countries and those hardest hit by the HIV/AIDS crisis are unable to afford necessary medications, even at dramatically reduced costs. The Global fund must seek innovative solutions to ensuring that those who need these medications receive them. 

Second, Intellectual Property Security. We hope to bolster the integrity of intellectual property rights by insuring that the international community honors current agreements.  We advocate protecting pharmaceutical patents from plunder by opportunistic manufacturers of ‘knock-off’ drugs. 


Third, Increased Private Sector Participation. GlaxoSmithKline has been a leader in financing and assisting projects to help address the health care needs of the developing world. We hope to encourage other private companies, especially those with significant business practices in the developing world, to follow our lead and take a more active roll in trying to address the grave socio-medical needs of these countries.

Interests


As a for-profit enterprise GSK’s first interest is of course economic. We must be able to maintain the viability of the company not only for today, but also in perpetuity in a competitive and innovative industry. We must insure that we are able to support our more than 100,000 employees working in over 140 countries. We must return value to our millions of shareholders throughout the world. 


While our focus is necessarily economic, as a truly global company, GSK realizes the value of responsible corporate citizenship. For over 10 years we have been active in assisting programs targeted to prevent the further spread of HIV/AIDS and other infectious diseases in the developing world.  Through these efforts we continue to develop innovative medications and technologies benefiting millions worldwide.  These diseases in Sub-Saharan Africa present a historically unmatched humanitarian need and GSK stands ready to help address that need in any way feasible. 

Policies


GSK has two related policies that it would like the Global Forum to adopt.  First, GSK would like the Forum to reaffirm the commitments to honoring intellectual property rights contained in the TRIPS agreement.  It also seeks to explicitly recognize that the agreement does not allow for the breaking of patent protections for the purposes of importation of generic medicines into countries facing humanitarian dilemmas.  Violating patent rights for the purpose of generic domestic production is also unacceptable.  

The second policy is for the countries of the developed world to provide tax incentives for pharmaceutical manufacturers to be able to provide the needed medications free of charge to developing countries and those particularly hard hit by this epidemic. By allowing pharmaceutical manufacturers to claim a tax deduction equal to the cost of production of these drugs, the developed countries can ensure that an adequate supply of these life-saving medications get to these countries.  Without implementing this policy, countries that so desperately need these medications would be unable, under any set of circumstances, to be able to afford them.

Strengths and Weaknesses

The strengths of our proposal are as follows: 

· Foremost, it insures that these desperately needed treatments are available to individuals in the developing world.

· It insures the integrity of intellectual property rights. By providing the medications at no cost, it eliminates the need for compulsory licenses for generic manufacturers. This reduces the possibility that parallel importation could destroy the markets for these drugs in the developed world.

· By eliminating the need to pay for medications, this proposal frees up the resources of the World Fund to pursue prevention or similar cost effective, but less politically noticeable, avenues.

· It allows developed countries a politically feasible way, as opposed to direct financial donation, of directing resources to developing countries. This allows countries to address a recognized need without losing political support at home.

· Safety and efficacy will be maintained because the experienced companies that developed and manufactured the medications will be supplying the drugs.  

There is no perfect solution to this complicated pandemic, therefore our proposal has areas needing improvement.  These issues include:

· Budgetary objections from opposing parties in the developed world.

· Potential unwillingness of the World Fund or recipient countries to accept in-kind rather than direct monetary assistance. 

· Objections from generics manufacturers who hope to make a profit by supplying patent-breaking generic drugs to the developing world.

· Perception that the proposal is driven solely by self-serving motives rather than by enlightened, self-preserving global citizenship.

