Country / organization preliminary position statement

Names:  Darga, Dolente, Ganguli, Shah & Xu

Country / Organization:  China


1. What objective(s) do you hope to achieve through the Global Forum.  Please rank them in terms of priority?

Our primary objective that we hope to achieve through the Global Forum is to maximize international support through monies and technical expertise allotted to HIV/AIDS programs in developing nations affected by the HIV/AIDS epidemic.  

We believe that controlling the spread of HIV/AIDS in China is integral to this objective.  China’s large population and increased risk of infection among vulnerable groups makes it an ideal site for controlling the future growth of the global epidemic.  

We believe that developing states should have the autonomy and resources to pursue programs and activities aimed at containing the impact of HIV/AIDS, through prevention, treatment and infrastructure reinforcement.  

2. What interests (e.g., political, economic, national security, reputational, humanitarian) exist in your country/organization that underlie the objectives you identified above?

As the international community has already witnessed, the HIV/AIDS epidemic has ravaged national economic, political, social welfare and security infrastructures.  

Chinese objectives with the Global Fund ensure that we maintain the economic, political, social welfare and security systems that underlie Chinese society and are fundamental to our future participation in the international community and economy.  

3. What are the main strengths and weaknesses of competing objectives/positions

Many of our partners in the international community would suggest that the objectives that we have laid out are not the most cost-effective or appropriate use of funds and technical expertise.   They may suggest that funds be donated on a bilateral basis or per need and states be accountable for the monies that they are given.  

As a developing nation, China believes that this position is flawed for several reasons.  First, donations may not sufficient to address the growing AIDS crisis.  Second, programs should be ‘country-owned’.  Since countries themselves are best informed about the situation in their countries, they can best direct funds so they are used most effectively.  Third, the face of AIDS is changing; if monies are targeted only to the current crisis, the international community is ignoring the potential crisis in the rest of the world.  

Whereas this threat has previously affected national infrastructures, this current trend, left unchecked, could destabilize the international community and economy.

4. What policies would you recommend to achieve your objectives?

In terms of this overarching goal, there are four secondary objectives that we would like to achieve:

i. Financing- Financing for the Global Fund should be based on a mandatory contribution on a predetermined formula.  This formula should take into account a sliding scale for states that are affected by the epidemic and developing countries.  Technical support should be included in financing.  

ii. Targeting-Resources should be targeted to countries that have documented high infection rates, but also at countries that have a high potential for an explosion of the epidemic in the next decade. 

iii. Program Activities- National governments are able to distribute the funds as they see fit, independent of the Fund's oversight; there should not be strict guidelines which focus on specific prevention and treatment activities sponsored by the Fund, and recipients should be able use funds without ‘conditions’ attached. If guidelines are specified, they should be focused on prevention activities through  (1) HIV/AIDS education of the following populations: IV drug users, health care staff dealing with blood supply, sex workers, homosexuals, youth; (2) development of drugs for treatment at low cost; (3) supplies of clean needles and condoms for at risk populations.

iv. Intellectual Property Rights- Increase the international /subsidization technical expertise exchange on the R&D. We have already invested huge amount on the R&D projects and with the technical help China is able to produce the domestic drugs, but there is still a large need for international technical help and resources from the Global Fund for the development of traditional Chinese medicines along with Western pharmaceuticals.
5. Please assess, as concretely as you can, the likely costs and benefits of your proposed policies.

At present, the ideal amount to meet the needs of the epidemic are calculated at $7-10 billion per year.   We believe that this figure is an adequate estimation for the cost of the policies mentioned above.  

The costs associated with alternative policies or the status quo would lead to much higher costs for the global community in the future for two main reasons:

(1) The costs of preventative policies are significantly lower than the costs associated with future treatment of a larger infected population.

(2)  The degeneration of national economies facing an AIDS crisis through the loss of consumers, laborers, and a credit market would lead to large losses in excess of $7-10 billion.

These costs do not even mirror the potential losses associated with failed states due to a severe AIDS epidemic.

